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Summary

Collaborating towards Net-zero Carbon Electricity

Founded in 1901, CLP is one of the largest investor-owned businesses in the Asia Pacific region. CLP first set
out its climate vision in 2007, strengthening targets every five years.

Hong Kong's Climate Action Plan 2050, which targets net-zero electricity generation by 2050, includes the
goal to cease coal-fired electricity generation, proactively develop renewable energy and reduce electricity
consumption in both commercial and residential buildings by 2035.

Balancing the critical energy objectives of reliable and safe supply, reasonable tariff and care for the
environment is key. CLP is delivering decarbonisation with reliability and at a reasonable tariff.

B Between 2014 and 2020, electricity generation and other energy industries accounted for the largest
reduction in emissions, contributing to an overall decrease of 24% in total emissions.

® Among major cities in the world, including Singapore and New York, CLP has the lowest average
electricity tariff.

Hong Kong has limited renewable energy potential, given our land area distribution and urban energy
consumption. Local renewable energy alone will not meet Climate Action Plan targets.

Intermittent renewable energy must be balanced by dispatchable generation and energy storage systems.
The International Energy Agency (IEA) has emphasised that clean energy supply must be backed up by firm
generation for a safe, stable, and reliable power supply.

IEA also noted that achieving net zero will be harder and costlier without nuclear. Hong Kong can take
advantage of China’s growing nuclear power generation capacity for reliable and cost-effective zero-carbon
energy.

Hydrogen technology may be ready in the 2030s with commercial viability improving towards 2050.

CLP is taking a multi-pronged approach to decarbonising supply, with more natural gas and regional
cooperation, as well as utility scale renewable, zero carbon energy and energy storage systems.

CLP’s initiatives:

&y Engage and empower businesses and the wider community by rolling out smart meters to customers, as
well as conducting energy audits to help companies identify potential energy management opportunities
and reduce costs.

®z Eco Building Fund offers subsidies for energy-saving improvement works in communal areas of
residential (HK$500,000/year) and commercial buildings (HK$450,000/year).

& Community Energy Saving Fund offers subsidies for businesses to upgrade equipment.

Net zero requires action on both demand and supply sides.

®z Supply: Replace coal with gas and non-fossil fuels, increase renewable energy supply, enhance regional
cooperation and grow hydrogen energy solutions.

& Demand: Increase electricity savings in buildings, grow demand for electric vehicles and replace
conventional ferries and buses with new energy vehicles.

CLP Power is committed to playing a leading role by reducing the carbon intensity of our supply to net zero
by 2050 and helping our customers to use energy more efficiently.

The early decarbonisation of electricity presents opportunities for other sectors like transport to transition
to lower carbon solutions and greatly improve air quality across the city.
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