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Summary

Does Finance Have a Role in Delivering a Resilient and Sustainable Future?

The financial services sector can support the delivery of change through its global reach and its financial
capabilities.

In their drive to net zero, banks require a target setting methodology that involves understanding the overall
ambition and defining a reference pathway to get there.

6 steps in planning and action for net zero:
1.  Well understood baseline: understand impacts and materiality, scope of emissions.

2.  Ambition and targets: identify the right metrics; short, interim and long-term targets; as well as
implement progress tracking.

3. Plan: outline feasible transition pathway.
4. Take action: implement specific activities, transition-related investment and outcomes.

5. Governance: ensure robust governance structure to enable accountability to targets, and foster
organisation-wide sustainability culture.

6. Disclosure: regular reporting of results and progress.

2022 has seen a continued increase in the proportion of sustainable bonds issued, and we are seeing a similar
trend among sustainable loans.

Real estate REITS account for 7% of global sustainable bonds and 6% of global sustainable loans in 2022 (YTD
Oct 2022). E.g.

Bz A real estate investment trust in Hong Kong set sustainability performance targets such as engaging
tenants in developing green leases.

®7 A property developer in Hong Kong targets, among other KPIs, an annual improvement in S&P Global
ESG scores.

® Top three ESG themes for real estate development companies for MSCI and Sustainalytics ESG ratings
include opportunities in green buildings, product governance and business ethics.

Companies willingness to take action on ESG is growing. As revealed by HSBC's ESG Sentiment Survey, 52%
of respondents believe corporate ESG disclosures should follow a particular standard; 51% plan to increase
ESG analysis over the next 12 months.

Finance has a role in driving a sustainable future, by:

®z Allocating resources to low carbon projects and supporting sustainable investment.

® Developing structures which incentivise and support corporates to achieve their sustainability targets.

®7 Advancing the carbon offset and credit market.
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