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Moderator: Prof Christine LOH, SBS, JP, OBE, Chief Development Strategist, Institute for the
Environment and Division of Environment and Sustainability, HKUST

Panel Discussion

“Scaling Finance for Sustainability and Resilience in the Built Environment”

Summary

Ms Elaine NG, Associate Director, International Affairs & Sustainable Finance, Securities and Futures Commission

& Ms NG explained that the Green and Sustainable Finance Cross-Agency Steering Group initiated by the Securities and
Futures Commission aims to coordinate sustainable finance policies for Hong Kong.

&) Regulatory bodies need to set clear regulations, to ensure that the market fully understand relevant requirements.

& The Hong Kong Stock Exchange will require enhanced climate-related financial disclosures from listed companies starting
in 2025.

& The government plans to adopt I1SSB standards for sustainability disclosures, enhancing consistency.

@ A taxonomy based on the Common Ground Taxonomy with a focus on local relevance will help guide international flows
and promote sustainable finance in Hong Kong.

& The built environment is a significant contributor to emissions, necessitating targeted actions for carbon neutrality by
2050.

& The Steering Group will engage with various sectors to understand their specific transition needs and how finance can
support them accordingly.

Ms Valerie KWAN, Director, Stewardship & Corporate Engagement, Asia Investor Group on Climate Change

& Ms KWAN explained that her role focuses on engaging with high emitters through initiatives like Climate Action 100+.

& The steel sector is crucial for the built environment, given its significant emissions profile.

& Corporate engagement requires an understanding of the hurdles at a company level, which can be complemented with
investor engagement with policymakers and the industry for actions to meet shared climate goals.

& Investors are increasingly interested in decarbonisation opportunities across various sectors.

& Collaborative efforts and dialogue among stakeholders are crucial to the success of scaling projects in a sustainable
manner.

& Financial incentives and policy enhancements can encourage the adoption of sustainable practices in the built
environment.

& The need for transparency and accountability is critical for attracting investment in the built environment.

Mr Eric HUI, Chief Executive Officer, Zurich Insurance (Hong Kong); Chairman, Zurich General

Insurance Company (China)

& Mr HuI emphasised that insurers play a vital role in supporting the economy by providing coverage for damages from
natural disasters.

QA significant portion of properties in Hong Kong is underinsured, highlighting a gap in coverage.

& The insurance industry is exploring new methodologies and materials to better assess risk in the built environment.

& Proposals include raising electric sockets and improving building codes to better withstand natural hazards.

& Insurers should collaborate with industry players to evaluate risks associated with new construction methodologies.

& Insurance companies are working with regulators to lower capital requirements for green infrastructure projects.

& Parametric insurance and insurance-linked securities can provide alternative coverage for climate-related risks.

& The insurance industry is eager to share data and collaborate with other stakeholders to improve risk management and
develop innovative products.

Ms Tracy Wong HARRIS, Executive Vice President, Hong Kong Green Finance Association

& Ms HARRIS mentioned that the sustainable finance landscape has evolved from green loans and green bonds to more
complex financing structures, such as sustainability-linked loans and transition finance.

& Recent transactions illustrate the shift towards social loans and sustainability-linked financing in real estate.

) Developers are increasingly focusing on waste management and embodied carbon in construction processes.

& The market is seeing innovative financing tied to environmental, social, and governance (ESG) benchmarks.

& There are opportunities for institutional investors to engage in larger-scale projects through packaged financing.

& Collaboration among developers could lead to more significant, impactful investments in retrofitting aging buildings.

) Capacity building activities and targeted discussions with the construction and real estate industries can help address
challenges and stimulate capital flow.

& Financial products already exist to support these initiatives; the challenge lies in defining and structuring them effectively.

& Financial incentives and policy enhancements can encourage the adoption of sustainable practices in the built
environment, particularly in the residential sector.
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